
,ЭмдRКААUDIТ 
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HLB МАRКА AUDIТ LLC 
ON FINANCIAL ST А TEМENTS OF 

MICROFINANCE СОМР ANY "ELET CAPIT AL" CLOSED JOINT-STOCK СОМР ANY 

То the Board of Directors 

Microfinance Company "Elet Capital" Closed Joint-Stock Company 

Conclusion оп findings of financial statements audit 

Opinion 

We have audited the financial statements of Microfinance Company "Elet Capital" Closed Joint-Stock 
Company (hereinafter referred to as the 'Company'), which include the Statement of financial position as 
of 31 December 2022, Statement of profit or loss and other comprehensive income, Statement of cl1anges 
iп eqнity capital a11d Statemeпt of cash flows for tl1e year tl1e11 e11ded, a11d 11otes to the fi11ancial statements, 
iпclнdiпg а sнmmary of sigпificaпt accouпtiпg policies. 

111 онr opi11ion, the financial stateme11ts present fairly, i11 all material respects, the financial condition of the 
Сатрапу as of 3 1 December 2022, its financial performance and its cash flows for the year then ended in 
accordaпce with tl1e requirements of the I11terпatio11al Fi11a11cial Recordi11g Standards (hereinafter referred 
to as the "IFRS"). 

Basis for opinion 

We coпdнcted our audit i11 accordance with lnterпatio11al Standards on Auditing (ISAs). Our responsiЬilities 
under those standards are further described in the ,4.uditor's responsibllities for the audit of the financial 
statements sectio11 of our report. We are indepe11de11t of tl1e Company in accordance with the i11ternational 
Ethics Standards Board for Accou11tants' Code of Etl1ics for Professional Accountants (IESBA Code), and 
we have fulfilled our otl1er ethical responsiЬilities i11 accordance witl1 the IESBA Code, applied to our audit 
of the fi11ancial statements i11 tl1e Kyrgyz RepuЫic. We believe that the audit evidences we have obtai11ed 
are st1fficie11t апd appropriate to provide а basis for ot1r орiпiоп. 

Кеу audit issues 

Tl1e key audit issues are the issues that, according to OLIГ professional judgment, were tl1e most sigпifica11t 
for our audit of the financial stateme11ts for the ct1rгent period. Tl1ese issues were considered in the co11text 
of our at1dit of the fiпaпcial statemeпts as а wlюle and iп formiпg our opi11io11 оп these stateme11ts, a11d we 
do поt express а separate орiпiоп оп these isst1es. 
Respo11siЬi lities of tl1e maпagemeпt of tl1e Соmрапу апd tlюse cl1arged ,vitl1 corporate goverпaпce for tl1e 
fiпaпcial statemeпts 

Provisions for expected credit losses оп loans to customer 

Due to the sig11ifica11ce of the item in the stateme11t of fina11cial position "Loa11s to Customers" a11d the 
use of professional j t1dgme11t Ьу the Company's maпagemeпt f or the timely ide11tificatio11 and assessment 
of reserves for expected credit losses (herei11afte1· rcferred to as "ECL"), the calct1latio11 of reserves for 
ECL iп accordaпce witl1 IFRS 9 "Fiпaпcial Iпstrшneпts" is coпsidered опе of the key audit isst1es. 

Tl1e Company evaluates the reserves for ECL 011 а collective and individual basis and calculates 
iпdicators of the probaЬility of default, tl1e amouпt at risk of default and the level of losses iп default for 
each loan or loan portfolio. 
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The collective assessment is carried out using modeling based on forward-looking information, as well 
as iпternal ratings, the selection of relevant data is the professional judgment of the Compaпy's 
management. 

The calculation of the reserve 011 ап iпdividual basis involves significant application of professional 
judgmeпt, tl1e Ltse of assLJmptioпs апd aпalysis of varioLts factors, iпcludiпg the fiпaпcial performance of 
counterparties, projected cash flows апd the cost oif collateгal. 

The Company's approach to credit risk management is presented in Note 29 "Risk Management" of the 

financial statements. The data on loans to customers and provisions for ECL are presented in Note I О 
"Loans to customers" of the financial statements. 

Our methodo/ogy 

As part of tl1e audit procedures, we reviewed tl1e metlюdology that the Company approved in accordance 
with IFRS 9 and used to identify cases of increased credit risk, as well as to calculate expected credit 
losses оп а collective апd individual basis. 

We analyzed the calculation of the provision for ECL on а collective basis, including а random check of 
tl1e initial data and assumptions used for the credit risk model, including internal credit ratings, as well 
as tl1e classificatioп of loa11s Ьу stages of impairment. 

Witl1 1·espect to significant individually impaired loans, we have selectively analyzed the calculation of 
recoveraЫe amount and ECL based on debt repayment scenarios determined Ьу the Company and their 
probaЬility, including the Company's assumptions aboLJt expected cash flows, includiпg from the current 
activities of borrowers, as well as from the sale of collateral, taking into account availaЫe information 
оп tl1e market. 

Our audit procedures also inclLtded testiпg, on а sample basis, coпtrols for tl1e process of assessing 
expected credit losses on customer loans, iпcludiпg testing controls for accounting for overdue debts. 

We also analyzed the information regardiпg expected credit losses on loans to customers disclosed in the 
Compaпy's financial statements. 

Responsibllity о/ tl,e Company's management ат/ persons responsih/e for corporate governance for 

tlte jinancial statements 

Tl1e Compaпy's maпagemeпt is геsропsiЫе fo1· the preparatioп апd fair presentation of the ftnancial 
statemeпts in accordance with IFRS, as well as for ensuring the internal control system that tl1e 
Company's management considers пecessary for the preparation of ftnancial statements that do поt 
contain material misstatements caused Ьу fraud or error. 
In preparing the financial statements, management is respoпsiЫe for assessing the Company's aЬility to 
coпtiпue as а going concerп, for disclosing, as appropriate, iпformation related to going concem, and for 
preparing statements based оп tl1e assu111ptio11 of goiпg concerп, unless ma11age111e11t intends to liquidate 
tl1e Company, termiпate its operations ог wl1e11 it does поt have anyor another real alterпative, other than 
liquidation or terminatioп of activity. 

The persons responsiЫe for corporate goverпance are respoпsiЫe for overseeing the preparatioп of the 
Company's financial statemeпts. 

Auditor's responsibllities for tl,e aшlit о/ tl,e .financial statements 

Оuг objectives are to obtaiп rеаsопаЫе аssшапсе about wl1etl1er tl1e finaпcial statements as а whole are free 
fгom material misstatement, wl1etl1er due to fraud or error, and to issue an auditor's report that includes our 
opinioп. RеаsопаЫе assurance is а l1igl1 level of assurance, but is not а guarantee that an audit conducted 
in accordance with ISAs will always detect а materihl misstateшent when it exists. Misstatements сап arise 
from fraud or error and are coпsidered material if, iпdividually or taken together, they could reasonaЫy Ье 
expected to intluence the economic decisioпs of users taken based оп these finaпcial statemeпts. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism througl10t1t tl1e audit. We also: 

ldeпtify апd assess the risks of material misstatemeпt of the coпsolidated fiпancial statements, 
whether due to fraud or error, desigп апd perform audit procedures responsive to those risks, and 
obtain audit evideпce that is sufficient and appropriate to provide а basis for our opinion. The risk 
of поt detecting а material misstatement resulting from fraud is higher than for one resulting from 
епоr, as fraud may iпvolve collusion, forgery, intentional omissions, misrepresentations, or the 
override of iпternal control. 
Obtain an uпderstanding of iпterпal coпtrol relevant to the audit in order to design audit procedures 
tl1at are appropriate in tl1e circL1111staпces, but поt for the purpose of expressing an opinion оп the 
effectiveness of tl1e Compaпy's iпterпal coпtrol. 
Evaluate the appropriateness of accouпtiпg policies used and the reasonaЫeness of accountiпg 
estimates and related disclosures made Ьу the management. 
Coпclude on the appropriateпess of management's use of the going concern basis of accounting and, 
based оп the audit evidence obtained, whether а material uncertainty exists. 
With regard to eveпts or co11ditioпs that may cast doubt оп the aЬility of the Company to co11tinue 
its activities as а goi11g co11cern. lf we co11clt1de that there is material uncertainty, we пееd to рау 
atte11tio11 i11 our audit 1·eport to tl1e releva11t disclosures i11 tl1e ft11a11cial statements, or, if such 
disclosures are inadequate, modify our opini�п. Our co11clusions are based 011 the audit evide11ce 
obtaiпed up to the date of our auditor's report. However, future events or conditions may cause tl1e 
Company to continue as а going concerп busi?ess. 
We evaluate the presentation of the ftnancial statements as а whole, their structure and conte11t, 
including disclosure of information, as well as whether the financial statements represent the 
t111derlyi11g tra11sactio11s a11d eve11ts i11 sucl1 а way as to enst1re their fair presentatio11. 

We carry out i11formational i11teractio11 with perso11s respo11siЫe for corporate governance, bringing to their 
atte11tio11, among other things, informatioп about tl1e planпed scope апd timing of the audit, as well as 
significaпt comments on the audit results, including significant deficiencies iп tl1e iпterпal control system 
that we identify during the audit. 

We also provide the persons responsiЫe for corporate governance with а statement that we have complied 
witl1 all relevaпt etl1ical reqt1irements regarding i11depeпdence and informed these persons about all 
relatio11ships a11d other issues tl1at сап геаsо11аЫу Ье co11sidered to have an impact оп the independence of 
tl1e at1ditor, апd, if necessary, about appropriate precautions. 

Statement оп otlier legal ат/ regulative requirements 

Following the provisions of the Regulation "Оп Minimшn Requirements for an External Audit of Banks 
and Other Financial and Credit Organizations Lioensed Ьу the National Bank of the Kyrgyz RepuЫic 
(NBKR)" Section 3.8, approved Ьу Resolution of the Natio11al Bank of the Kyrgyz RepuЫic dated June 15, 
2017 No. 201 7-Р-12/25 -2-(N РА), dt1ri11g tl1e at1di( of the ft11a11cial statements of the Compa11y for 2022, 
we co11dt1cted auditi11g of: ] 

compliance of the accouпting and reflection of operations in the financial statements with requirements
estaЫished Ьу the legislatio11 of the Kyrgyz RepuЫic; 
arraпgement of the lending activities: availaЬility of credit policy; loan application review procedt1res; 
ргорег coпduct of credit files (dossiers) of borrowers; monito1·ing the condition and quality of assets; 
procedures for classifying assets and assessi11g tl1e adequacy of reserves to cover potential losses and 
expe11ditures; 
frameworks of tl1e interпal control: decisio1н�aki11g procedш-e for credit and ftnancial transactions; 
availaЬility апd compliaпce witl1 regulatioпs оп structural units and job descriptions; control over the 
reflection of operations in accouпtiпg and tl1e preparatioп of reliaЫe statements; 
correspoпdence of the iпterпal procedures a11d JDOI icies to the legislatioп of the Kyrgyz RepuЫ ic; 
followi11g tl1e reqllirements of the legislation of tl1e Kyrgyz RepuЫic, including regulatory legal acts of 
tl1e IFRS; 
qL1ality assessme11t 011 tl1e risk maпagemeпt. 
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Findings of our audit appear belmv: 

Tl1e accoш1ting a11d reflectioп of operatioпs iп tl1e fiпaпcial statemeпts of tl1e Соmрапу, in all material 
aspects, is carried out iп accordance witl1 tl1e requiremeпts estaЫished Ьу the IRFS. 

We did поt carry out апу procedures regardiпg tl,e accouпtiпg data of the Соmрапу, except for the 
procedures tl1at we coпsidered пecessary for the purpose of expressing an opinion оп the reliaЬility of the 
finaпcial statements of the Company in material aspects; 

Tl1e Compaпy's lendiпg activities are orgaпized iп accordaпce with the requirements of tl1e Credit 
Policy, which includes procedures for reviewing lоап applications, maintaining credit files (dossiers) 
of borrowers, monitoring the status and quality of assets, classifying assets and assessing the adequacy 
of reserves to cover potential losses and costs; 

The interпal control system of the Company includes the decision-making procedure for credit and 
fiпancial transactions, the availaЬility and compliaпce with regulations оп structural units and job 
descriptions, coпtrol over the reflection of operations in accounting and the preparation of reliaЫe 
statements; 

The Company's iпterпal procedLJГes апd policies do поt coпtradict tl1e legislatioп of the Kyrgyz 
RepuЬlic; 

The Company's activities are carried out in accordance with the legislation of the Kyrgyz RepuЫic and 
the IFRS; 

Risk management in the Company is carried out iп accordance with the intemal policies and procedures 
iп accordaпce with the requiremeпts of the IFRS; 

The activities of the Board of Directors апd tl1e Managemeпt Board of tl1e Company to monitor 
compliance witl1 tl1e estaЫisl1ed iпterпal docL1meпts of tl1e Соmрапу with the values of risks and the 
adequacy of own funds (capital) are carried out in accordance with the requirements of the NBКR. 

28 March 2023 
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HLB Marka Audit, LLC 

License registration No. О 146 dated November 13, 2018, issued Ьу the 
PuЬlic Service of Regu/ation and Supervision over the Financial Market 
under the Gfvernment of the Kyrgyz RepuЬlic; 
Regist,·ation certificate No.4850-3301-OOO issued Ьу the Kyrgyz 
RepuЬ!ic Mi istry o.f Justice µated January 10, 20/9; 
38, P1·ofess ериЬ!iс, Telephone/fax: 
(312) 32-0

N.N. Ко , uditor 
Qua!ifled Auditor Certiflcate No.0012, regist1·ation No. 0047, dated 12 
June 2004 С!РА Certiflcate No. dated 15.04.2011, Dip!FR Certiflcate 
No. ! 709119 Jr 10., 2.2009 
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Microfinance Company "Elet Capital" Closed Joint-St.ock Company 

ST А TEMENT OF MANAGEMENТ'S RES]?ONSIBILITIES FOR ТНЕ PREP ARA TION AND 
APPROVAL OF ТНЕ FINANCIAL STATEMENTS 

The following statement is made with а view to distinguishing the respective responsibilities of the 
management and auditors оп tl1e finaпcial statemeпts of Microfinance Company "Elet Capital" Closed Joiпt­
Stock Company for tl1e year ended 31 December 2022. 

Tl1e attacl1ed financial statements were prepared Ьу the ma11agement of the Closed Joint-Stock Соmрапу 
"Microfinance Company "Elet-Capital" (hereiпafter the Company). The Company's managemeпt 
acknowledges its responsiЬility for the preparation and fair presentation of financial statements that reflect in 
all material aspects the financial condition as at December 31, 2022, results of operations, cash flows and 
cl1a11ges in equity, including adequate disclosures, for the year ended оп that date, in accordance with the 
l11teп1ational Financial Reportiпg Staпdards (IFRS). 

111 p1·epari11g the fiпaпcial statemeпts, tl1e ma11ageme11t is respoпsiЫe for selectiпg appropriate accountiпg 
priпciples and their consisteпt applicatioп, applyiпg reasonaЫe and геаsопаЫе estimates and calculatio11s, 
complying with IFRS requirements and disclosing al\ material deviations from IFRS in the notes to the 
fiпaпcial statements, and preparing the financial statements оп the assumption that the Company will continue 
to operate in the foreseeaЫe future, except in cases where such an assumption is un\awful. 

The Company's management is also responsiЫe for developing, implementing and ensuring the functioniпg of 
ап effective апd reliaЫe iпterпal coпtrol system i11 t�e Соmрапу, maintaiпing an accounting system that a\\ows 
at апу time with а sufficient degree of accuracy to prepare iпformation about the financial positioп of t\1e 
Соmрапу and ensuring compliaпce of finaпcial statements ,vith IFRS requirements, taking measures witl1i11 
its competence to ensure the safety of the Company1s assets, and detection and prevention of fraud, errors and 
other abLJses. 

These financial statements for the year ended December 31, 2022 were approved Ьу the Compaпy's 
managemeпt 011 March 28, 2023. 

Chief Executive Officer 
E.S. Kamchybekov 

28 March 2023 
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Мiсrоfiпапсе Соmрапу "Elet Capital" Closed

Statement of financial position
As of 3 l DесеmЬеr 2022
(in thousands of sorns)

Assets
Cash and cash equivalents
Accounts with banks
Debt securities
Derivative fi nancial asset
Loans granted to clients
Рrореrý, plant and equipment (РРЕ) апd intangi
Right-of-use assets
Nоп-сurrепt assets held fоr sale
other assets
Total assets
Liabilities and equity
Liabilities
Due to banks and оthеr financial and credit
Lease liabilities
Deferred income tax liability
other liabilities
Total liabilities
Equiý
Authorized capital
Retained еаrпiпgs
Total еqч
Total liabilities and

|е assets

Соmрапу

Note 31 DесеmЬеr
2022

8,7 942
21 685
46 247
19 04,7

2 1з0 920
5,7 947
lз 399
з |77
з 407

2 383 77l

1 850 164
14 93з

45l
825

з2 649
1 899 022

|54 934
329 8l 5

484 749

31
December

202l

|lз 649
2з98

64 050
l4 78l

l 752 59з
45 2з4

8 ззб
з |,l7
8 949

2 013 1б7

1 547 
,772

9 5з4
21,78

730
29 044

1 589 258

|54 9з4
268 975
423 909

6
7

8

9
l0
ll
l2
lз
l4

l5
l2
16
lб
l,|

18

2 383 77l 2 013 167

E.S. Каmсhу N.ТайЬеkоча

The notes оп pages 12-46 are ап integral рап ofthis rер

Chief Ассоапlапl



Мiсrоfiпапсе Соmрапу'.Elet Capital' Closed nt-Stock Соmрапу

Statement of profit оr loss and other соmр е lncome
Fоr the уеаr ended Зl December2022
(in thousands of Куrgуz soms

Note
Interest income
Interest expenses
Net interest income before provision fоr im rmепt
(Formation)/restoration of the allowance fоr im rment
of assets fоr which interest is ассrчеd
Net interest income
Оthеr income/expenses
Loss frоm operations with derivative fiпапсiаl
instruments
( Loss)/i псоmе frоm fоrе i gn с чrrепсу transacti
(F'оrrпаtiоп)/rесочеry of provision fоr impai
оthеr assets
Operating expenses
profit Ьеfоrе tax
Рrоfit tax
profit ofthe
Оthеr соmрrеhепsiче income
Total соm income /

21

21

22

2з

24
25

2022
644 2l2

(304 763)
339 449

(lз 17l)
326278

l 2з2

(26,746)
(l5 90б)

(4)
(217 03 l )

67 823
6 983
60 840

60 84;

9

202l
5l5 478

(2l8 54l)
296 937

(7 880)
289 057

621

(29 899)
(665)

(75з)
(l7l 955)

8б 406
8 80з
77 603

77 603

22
zб

lб

E.S. Kamchybekov
С h i e.f Ехес ul ive Oflice r

The notes оп pages l2-46 аге ап integral раrt ofthis героrt

N.-Talabekova



Мiсrоfiпапсе Соmрапу 66Elet Capital'' Closecl

statement of cash flows
Fоr the уеаr ended З l December 2022
(in thousands of Kyrgyz soms)

Cash flow frоm operating activities:
lпсоmе rесеiчеd frоm firlancing
Interest paid
Operating expenses paid
Income tax paid
Cash received from ореrаtiпg activities
operating assets and liabilities
Change iп operaling cýýelý опd liabilities
Loans issued
Loans repaid
Net gain оп оthеr assets
Net increase оп оthеr liabilities
Net cash generated frоm operating activities
Cash flows frоm investing activities:
рчrсhаsе of securities
other income
(Рчrсhаsе) of fixed assets
lпсrеаsе of deposits in banks
Reduction of deposits in banks
Net cash frоm investing activities
Cash flows frоm financing activities:
proceeds frоm loans rесеiчеd
Payments on loans received
Lease payments
Net cash frоm financing activities
Effect ofFX rаtе changes оп cash and cash
Net iпсrеаsе (decrease) in cash and cash

cash and cash equivalents
Епd cash and cash equivalents

Note 2022 202l

l5
l5
l2

640 0l 8
(321 193)
(2|9 296)

(8 бl5)

90 914

(2 540 l98)
2 l59 l59

(9 545)
(4 597)

Q04267)

21 700
2 9l9

(21 900)
(66 5lз)

45 39l
(18 403)

87з 963
(569 775)

(8 74l)
295 447

1 495
(25 728)
l|3 726

5з l 826
(199 l39)
(l 70 304)

(7 655)

l54 728

(2 l49 980)
l 746 454
(4з 225)

(98l )
(293 004)

(49 848)
969

(6 65з)
(144 629)

175 498
(24 б63)

l |17 4lб
(7з9 463)

(9 1,I2)
368 781

(665)
50 449
63 277

87 998 l|3 726

E.S. Kamchybekov

The notes on pages 12-46 аrе an integral рап ofthis rеро
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Мiсrоfi папсе Соmрапу "Elet Capital"

Statement of changes in еquiф
Fоr the уеаr ended 3 l December 2022
(in thousands of Kyrgyz soms

Ваlапсе as of 3l DесеmЬеr 2020
'Гоtаl profit for 202l
Balance at DесеmЬеr 31
Total рrоfit for 2022
Ваlапсе at DесеmЬеr 31

t-Stock Соmрапу

d (share)
capital Retained

154 934

154 93;

154 934

202l

2022

l9l 372
77 60з

975
840

329 815

346 306
77 60з

423 909
60 840

484 749

E.S. Kamchybekov

The notes on pages l2-46 аrе ап integral рагt ofthis

Total eouitv


